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September 2, 2009

Independent Auditors' Report

To the Mayor and Board of Aldermen
Village of Dry Prong, Louisiana

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, and each major fund of the Village of Dry Prong, as of and for the year ended June
30, 2009, which collectively comprise the Village’s basic financial statements as listed in the table of
contents. These basic financial statements are the responsibility of the -Village of Dry Prong’s

management. Our responsibility is to express an opinion on these basic financial statements based on
pur audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the basic financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each
major fund of the Village of Dry Prong, as of June 30, 2009, and the respective changes in financial
position and cash flows, where applicable, thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

The management’s discussion and analysis and budgetary comparison information listed in the
accompanying table of contents are not a required part of the financial statements but are -
supplementary information required by the Governmental Accounting Standards Board. We have
applied certain limited procedures, which consisted principally of inquires of management regarding

-Membars-
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the methods of measurement and presentation of the required supplemental information. However,
we did not audit the information and express no opinion on it.

QOur audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Village of Dry Prong’s basic financial statements. The Sewer Fund
Comparative Financial Statements and Schedule of Per Diem Paid to Board Members are presented for
purposes of additional analysis and are not a required part of the basic financial statements. The Sewer
Fund Comparative Financial Statements and Schedule of Per Diem Paid to Board Members have been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, are fairly stated in all material respected in relation to the basic financial statements taken as a
whole.

In accordance with Gavernment Auditing Standards, we have also issued a report dated September 2,
2009, on our consideration of Dry Prong’s internal conirol over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts, and grants. That report is an
integral part of an audit performed in accordance with Governmeni Auditing Standards and should
be read in conjunction with this report in considering the results of our audit.

s Vaiacylle M

ROZIER, HARRINGTON & McKAY
Certified Public Accountants
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VILLAGE OF DRY PRONG

MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2009

This section of Village of Dry Prong’s annual financial report presents our discussion and analysis of
the Village’s financial performance during the fiscal year ended June 30, 2009.

OVERVIEW OF FINANCIAL STATEMENTS

The basic financial statements include povernment-wide financial statements and fund financial
statements. These two types of financial statements present the Village's financial position and
results of operations from differing perspectives which are described as follows:

Government —Wide Financial Statements

The government-wide financial statements report information about the Village as a whole using
accounting methods similar to those used by private-sector companies. These report all revenues and
expenses regardless of when cash is received or paid. Furthermore, the government-wide statements
include all of the Village’s assets (including infrastructure acquired after July 1, 2001} and all of the
Village’s liabilities (including long~term debt).

The government-wide financial statements are divided into two categories, which are described as
follows:

s Governmental Activities — Expenses incurred in connection with providing basic
services including police protection, fire protection, culture, recreation, public works and
gencral administration are reported as povernmental activites. The pgovernmental
activities are financed by taxes, license fees, fines, court cost, interest, grants -and
contributions.

¢ Business-Type Activities — Expenses associated with providing water and sewer services
are recovered through fees paid by the customers that utilize these services. These
activities are operated in a manner similar to commercial enterprises. Accordingly,
activities associated with water and sewer services are reported as business type activities.

Fund Financial Statements

Fund financial statements provide detailed information regarding the Village’s most significant
activities and are not intended to provide information for the Village as a whole. Funds are
accounting devices that are used to account for specific sources of funds. The Village has two types
of funds that are described as follows:

¢ Governmental Funds — These funds are used to account for essentially the same
functions that are reported as governmental activities in the government-wide financial
statements. However, unlike government-wide financial statements, the governmental
funds use a modified accrual basis of accounting that provides a short-term view of the
Village’s finances. Assets reported by governmental funds are limited to amounts that are
available for current needs. In addition, liabilities are limited to amounts that are expected
to be paid from currently available assets.

3.



VILLAGE OF DRY PRONG

MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2009

s Proprietary Fund — These funds are used to account for activities that function in a
manner similar to commercial enterprises, including activities associated with the
Village’s water and sewer services. Proprietary fund financial statements typically
provide a more detail presentation of the information reported in the business-type
activities portion of the government-wide financial statements.

FINANCIAL ANALYSIS OF THE VILLAGE AS A WHOLE
A comparative analysis of government-wide data is presented as follows:

Net Assets
A condensed version of the government-wide Statement of Net Assets is presented as follows:

June 30, 2009

Govern- Business-
mental Type June 30,
' Activities Activities TFotal 2008

Assets:

Current and Other Assets 5 190,528 5 82326 § 272,654 § 205,269
Internal Balances 272,702 (272,702) - —
Capital Assets 194,999 2,143,105 2,338,104 2420107
Total Assets 658,029 1,952,729 2,610,758 2,634,376
Liabilities:

Current and Other Liabilities 10,637 46,813 37,450 55,694
Long-term Liabilities — 154,998 154,998 163,440
Total Liabilities 10,637 201,811 212,448 219,134
Net Assets:

Invested in Capital Assets (Net) 154,999 1,979,665 2,174,664 2,257,627
Restricted —_ 48,233 48233 46,037
Unrestricted 452,393 (276,980) 175,413 111,578
Total Net Assets $ 647,392 % 1,750,918 & 2,398,310 $ 2,415,242

As the presentation appearing above demonstrates, the largest portion of the Village’s net assets
(90.7%) are invested in capital assets. Net assets invested in capital assets consist of land, buildings,
and equipment less any debts used to acquire assets that remain outstanding. In addition, net assets
invested in capital assets also include any infrastructure acquired after July 1, 2001. The Village uses
these capital assets to provide services to its citizens; consequently, these amounts are not available
for future spending.

An additional portion of the net assets (2.0%) represent resources that are subject to restrictions that

are imposed by agreements with the Village’s bondholders. The remaining unrestricted net assets
(7.3%) may be used to meet the Village’s ongoing obligations to citizens and creditors.

-4



VILLAGE OF DRY PRONG

MANAGEMENT'S DISCUSSION AND ANALYSIS
June 30, 2009

Changes in Net Assets

A condensed version of the government-wide Statement of Changes in Net Assets is presented as
follows:

For the Year Ended June 30, 2009 For the
Govern- Business- Year Ended
mental Type June 30,
Activities Activities Total 2008
Revenues:
Program Revenue:
Charpes for Services £ 186269 § 131,018 & 317,287 5 258,296
Operating, Grants and
Coniributions 35,421 3,803 39,224 _—
Capital Grants and
Contributions _— s — 109,484
General Revenue:
Property Taxes 10,015 — 10,015 9,646
Franchise Taxes 19,193 —_— 19,193 20,725
Occupaticnal Licenses 33,397 — 33,397 34,904
Miscellaneous 10,736 715 11,451 12,703
. Total Revenue 205,031 135,536 430,567 445,758
Pragram Expenses:
General Government 132,245 — 132,245 118,37]
Public Safety
Police Department 64,084 — 64,084 49,696
Fire Department 1,470 — 1,470 1,470
Water —_— 134,475 134,475 138,806
Sewer — 115,225 115225 103,643
Total Expenses 197,799 249,700 447499 411,986
Cliange in Net Assels 97,232 {114,164) (16,932) 33,772
NWet Assets Beginning 550,160 1,865,082 2415242 2,381,470
Net Assets Ending 3 647,392 $1,750918 §2398310 $2,415,242

Governmental activities increased the Village’s net assets by $97,232. The increase is attributable to
operating the Village in a manner that accumulates resources for future improvements,

Business-type activities decreased the Village’s net assets by $114,164. The decrease is aftributable
to depreciation of capital assets that were acquired with prant funds. Since the Village has been
successful in securing grant funds to improve and replace components of its utility system, it is not
considered necessary to recover depreciation through operations. Changes in net assets excluding
capital grants, contributions and depreciation for the water and sewer systems are presenied as
follows:



VILLAGE OF DRY PRONG

MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2009

Current Prior
Water Sewer Total Total
Change in Net Assels 3 [57,345) ¥ (56,815) § (114,16%) ¥ (30,972)
Capital Grants and Contribations — — -— {86,479)
Depreciation 48,375 45,639 04,014 93,793
Change in Net Assets Excluding
Capital Grants, Contributions
and Depreciation F (8974) 5 (11,176) & (20,150) 5 (23,638)

FINANCIAL ANALYSIS OF THE VILLAGE’S FUNDS

For the year ended June 30, 2009, activity in governmental funds was limited to the general fond.
The only differences between amounts reported by the general fund and governmental activities

reported in the government-wide financial statements are attributable to including fixed assets in the
government-wide presentation.

Amounts reported for business-type activities in the Village’s individual funds are identical to the
business-type activities reported in the government-wide presentation.

GENERAL FUND BUDGET HIGHLIGHTS

The general fund is the only fund required by law to adopt a budget. A summary of the general fund
budget compared to actual amounts is presentad as follows:

Variance with
Final Bedget

Budpet Actual Positive
Amopunts Amounts (Negative)

Total Revenues £ 145800 & 295,031 b 149 231
Total Expenditures 214,465 180,112 34,353
Excess (deficiency) of revenues

over expendilures (6B,665) 114,019 183,584
Operating Transfers Out — — —
Net Change in Fund Balances % (68B665) § 114919 § 183,584

No amendments to the original budget were necessary.

CAPITAL ASSET ADMINISTRATION

For the year ended June 30, 2009, capital asset acquisitions were limited to the purchase of a new
vehicle for the utility system.




VILLAGE OF DRY PRONG

MANAGEMENT’S DISCUSSION AND ANALYSIS
June 30, 2009

DEBT ADMINISTRATION

For the year ended June 30, 2009, the Village did not incur any additiona} debt. Furthermore,
existing debt was limited to revenue bonds that were issned in connection with the construction of
the sewer system. At year end revenue bonds payable totaled $163,440. Principal payments totaled
$8,040, which represents 4.7% of the outstanding balance.

FACTORS ExXPECTED TO EFFECT FUTURE OPERATIONS

At the present time, management is not aware of any factors expected to have a significant effect on
future operations. -




VILLAGE OF DRY PRONG

STATEMENT OF NET ASSETS

June 30, 2009

ASSETS

Cash and cash equivalents

Restricted cash and cash equivalents
Receivables (nel)
Other assets

Intemal balances

Land

Depreciable capital assets, net

Total assets

LIABILITIES
Accounis payable
Meter deposils
Liabililies payable from restricled assels

Accrued interest payable

Long-term debt

Due within one year
Due in more than one year

Total liabilities

NET ASSETS
Invested in capital assets, net of related debt

Restricied for debl service

Unrestricied

Total net assets (deficit)

Governmental Business-Type
Acfivities Aclivities Total

] 170,160 § 14,230 % 184,390
- 52318 52318
20,168 15,778 35,946

272,702 (272,702) .
47 883 41,369 89,252
147,116 2,101,736 2,248,852
658,025 1,952729 2610758
10,637 56 10,693
- 34,230 34,230
. 4,085 4,085
- 8,442 8,442
- 154,998 154,998
10,637 201,811 212,448
194,999 1,979,665 2,174,664
- 48,233 48,233
452.393 (276,980) 175413
$ 647,392 $ 1,750918 $ 2,398,310

The accompanying nates are an integral part of the financial statemems.
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VILLAGE OF DRY PRONG

STATEMENT OF ACTIVITIES

Year Ended June 30, 2009
) Wet (Expense) Revenue and
Program Revenues Changes in Net Assets
Operating Capital Business-
Charges for  Grants and Grants & Govemmental Type
Expenses Services Contributions Contributions Activities Aclivities Total
Governmental Actlivities:
General Government § 132245 5 - g 35000 § - £ (97243) % - §  (97.245)
Public Safety
Law Enforcement 64,084 186,269 421 - 122,606 - 122,606
Fire Protection 1,470 - - - (1,470 . (1,479)
Total Governmenial Activities 197,799 186,269 35,421 - 23 891 - 23.891
Business-Type Activities:
Water 134,475 72,931 3,803 - - (537.741) (57,741)
Sewer 115,225 58,087 - - - (57,138) (57,138)
Total Business-Type Activities 246 700 131,018 3,803 - - (114,87%) {114.879)
Total Primary Government F  447.499. $ 317287 &% 39224 § - 23,891 (114,879) {90,988)
General Revenges:
Taxes:
Ad Valorem 10,015 - 10,015
Franchise 19,193 - 19,193
Occupational Licenses 33,357 - 33,397
Miscellaneous 10,736 715 11,451
Taotal General Revenues 73,341 715 74,056
Change in Net Assets 97,232 (114,164) (16,932)
Net Assets Beginning 350,160 1,865 082 2,415,242
Net Assets Ending $ 647,352 § 1,750,918 § 2,398,310

The nceompanying notes arc an inlspsl part of the financial stalemenls.

'
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VILLAGE OF DRY PRONG

BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2009

Assets

Cash and cash equivalents
Other assets
Due from other funds

Total assets

Liabilities and Fund Balance
Liabilities
Accounts payable
Total liabilities

Fund Balance
Destignated for Street Repairs
Unreserved and Undesignated

Total Fund Balances

Total Liabilities and Fund Balance §

Other Total

General Governmental Funds Governmental Funds
170,160 § - 5 170,160
20,167 - 20,167
272,702 - 272,702
463,029 & - 8 463,029
10,636 $ - h 10,636
10,636 - 10,636
126,150 - 126,150
326,243 - 326,243
452,393 - 452,393
463,029 § - 3 463,029

Reconciliation of the Governmenial Funds
Balance Sheets to the Statement of Net Assets

Total Fund Balances - Governmenial Funds

Amaunts reporied for governmental netivities in the siotement of nel assals are

diflerent because:

Cupilsl assets used in govemmenta! activities are not finonctal resourcey and

therefore are nol reported in tlic funds.

Net Assels of Governmsnatal Aclivilics

194,999

8

The uccompanying notes are an intogral part of the finuncial stalements,

-10-
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VILLAGE OF DRY PRONG

Statement of Revenue, Expenditures and Changes in Fund Balance
Goavernmental Funds

Year Ended June 30, 2009
Other Total
General Governmental Funds _Governmental Funds
Revennes:
Taxes:

Ad valorem 3 10015 § - % 10,015

Franchise ' £9,193 - 19,193
Qceupational licenses 33,397 - 33,357
Fines and Court Cost 186,269 - 186,269
Grunl Revenue 35421 35,421
Miscellancous 10,736 - 10,736

Total revenues 205,031 . 295,031
Expenditures:

Current
General povernment 120,868 - 120,868
Public Safety
Law Enforcement 59244 - 59,244
Capita} Qutlay - - -
Total expenditures 180,112 - 180.1)2
Excess (deficiency) of revenues

over expenditures 114,919 - 114,919
Other sources (uses)

Operating transfers in (out) - - -
Net Change in Fund Balances 114,919 . 114,919
Fund balance - beginning of year 337,474 - 337474
Fund balance - end of yvear $ 452393 § - B 452,393

Reconciliation of the Statement of Revenues, Expenditures, and Changes in
Fund Balances of Governmental Funds to the Statement of Activities

Net chonge in fund Balances of Govemmental Fonds S 114,919

Amounts reported for governmentol activities in the statement of
activitics are different because:

Governmental flnds report capital outlays os expenditures. However,
in the ststement ol nctivitics the cost of kst asscls is allocnted
over cstimated usclul lives and reported as depreciation expense.
‘This is the amount by which deprecintion excecded capital cutlays

in the curpent pertod {17,687
Change in nel assels of governmento) sctivities 5 97232

The secompanying notes are an integral part of the fmancial stajements.

-11-



VILLAGE OF DRY PRONG

Statement of Net Assels
Proprietary Funds
June 30, 2009

ASSETS:
Current Assets:
Cash and cash cquivalents
Receivables (nct)
Other assets
Total current assets

Restricted Assets:
Cash and cash equivalents

Nongurrent Assets:
Capital Assets:
Land
Depreciable capital assets, net
Total noncurrent assets

Total assets

LIABILITIES:

Current Liabilities:
Accounts payablc
Due to other funds
Meter deposits

Total current liabilitics

Liabilities Payablc From Restricted Assets:
Accrued interest payable from restricted assets
Current portion of long-term debt

Noncurrent Liabilitics:
Long-term debt

Total liabilities
NET ASSETS:
Invested in capital assets, nat of related debt

Restricted for debt service
Unrestricted

Total net assets (deficit)

The accompanying noles are an integral part of the financial stotements.

Businzss-Type Activitics - Enterprise Funds

Water Sewer Total

% 14230 % - b} 14,230

15,778 - 15,778

30,008 - 30,008

- 52318 32,318

- 41,369 41,369

1,401,163 700,573 2,101,736

1,401,163 741,942 2,143,103

1.431,171 794,260 2225431

36 - 36

91,540 181,162 272.702

34,230 - 34,230

125,326 181,162 306,988

. 4,085 4,085

- 8,442 8,442

- 154,998 154,998

125 826 348,687 474,313

1,401,163 578,502 1,979,665

- 48.233 48,133
(93,818) (181,162) (276,980)

£ 1,305,345 § 445,573 B 1,750,918

-12-



VILLAGE OF DRY PRONG

Statement of Revenues, Expenses and Changes in Fund Net Assefts

Proprietary Funds
Year Ended June 30, 2009

Operating revenues:

Charges for services

Charges for services pledged as security
for revenue bonds

Total Operating Revenues

Operating expenses:
Salanes and payroll taxes

Chemicals and supplies
Depreciation

Insurance

Utilities

Legal and professional
Repairs and maintenance
Miscellaneous

Total operating expenses
Operating income (loss)

Non-operating revenues (expenses):
Interest income

Other income

Interest expense

Total Non-operating revenues

Income (loss) before capital
contributions and transfers

Capital Contributions

Change in net assets

Total net assets - beginning

Total net assets - ending

‘The accompanying notes nre an integral part of the (inancinl slalcments.

Business-Type Activities - Enterprise Funds

‘Water Sewer Totals
$ 72.931 % -3 72,931
- 58,087 58,087
72,931 58 087 131,018
48,798 18,236 67,034
8.463 2,272 10,735
48375 45 639 94,014
1,934 1,786 3,720
10,311 13,158 23,469
7,940 4394 12,334
4 858 16,935 21,793
3,796 4.432 8,228
134,475 106,852 241,327
(61,544) (48,765) (110,309)
392 323 715
3,803 - 3,803
- (8,373) (8373)
4,195 (8,050) (3.855)
(57,349) (56,815) (114,164)
(57,349) (56.815) (114,164)
1,362,694 502,388 1,865,082
5 1,305345 % 4455873 % 1,750.918
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VILLAGE OF DRY PRONG

Statement of Cash Flows
Propriatary Funds
Year Ended June 30, 2009

Cash flovy from opgrating activities:
Cush received from customers
Cuosh payments Lo supplicrs of poods and services
Cash poyments lo employees [or services
Net cash provided (used) by operating netivities

Caush flows from non-capitol financing activitics:
Grant Proceeds
Increase (Decrense) cash advances due (o other funds

Net cash provided (used) by non-capital financing netivitics

Cash flows (rom capital and related financing activities:
Cupilal Grants
Capitnl Expendilures
Prineiple paid on revenue bonds
Interest paid on debt insirurnents
Net ¢ash provided (uved) by capital and related
finuneing activities

Cash fMlows from Inyesting activities:
Interest and other income

Net cush provided (used) by investing activitics

Net increase (decrease) in cush
Beginning cush balance

Ending cash balance

Restricied cash and eash equivalenty

Cash and cash ¢quivalents

Reconvciliation of operating income {loss) to net eish
Operating income (loss)
Adjustments to reconcile aperating income o nel cosh
provided by operating activities:
Depreciation
{Incrensc) decrease in accounts receivable
(Decrease) increase in accounts payable
(Decrense) increase in meter deposils
Net eash provided (used) by operating activitics

Supplentenial disclosures of cash flow information:

Business-Type Aclivilies - Enlerprise Funds

Woter Sewer Totals
h 3 76,539 % 58,087 § 134,626
(37.246) (42,977) {80,223)
(48,798} (18,236} (67,034)
(9.505) (3,126) (12,631)
3,803 - 3,803
2,516 31,761 34,277
6,319 31,761 38,080
(10,349 (10,349) {(20,698)
- (8,040) (8,040
- (8,575) (8,575}
(10,349} {26,%64) (37,313)
302 323 715
392 323 713
(13,143) 1,994 (11,149
27373 50,324 77.697
14,230 52,318 60,548
- 52,318 52,318
5 14,230 % - b 14,230
5 (61544) & (d41,456) § (103,000)
48,375 45,838 94,213
544 - 544
36 - 56
3,064 - 3,064
£ (9,503) § 4382 % (5,123)

For tie year ended June 30, 2009, there were o operating, financing. or investing activilies that did not result in cnsh receipts or

paymenls.

The nccompumying notes wrc an integml part of the firmnoinl stotements
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VILLAGE OF DRY PRONG

NOTES TO FINANCIAL STATEMENTS
June 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Village of Dry Prong (the Village} was incorporated under the provisions of the Lawrason Act.
The Village is governed by a Mayor and a Board of Alderman consisting of three (3) members.
Services provided by the Village include police and fire protection, and sireet mainienance. The
Village also operates a water distribution system and a sewer system.

The accompanying policies conform to generally accepted accounting principles for govermmenta)
units.

Financial Reporting Bntity

As the municipal governing authority, for reporting purposes, the Village is considered a separate
financial reporting entity. The financial reporting entity consists of (a) the primary government (the
Village), (b) organizations for which the primary government is financially accountable, and (c)
other organizations for which the nature and significance of their relationship with the primary
government are such that exclusion would cause the reporting entity's financial statements to be
misleading or incomplete.

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for
determining which component units should be considered part of the Village of Dry Prong for
financial reporting purposes. The basic criterion for including a potential component unit within the
reporting entity is financial accountability. The GASB has set forth criteria to be considered in
determining financial accountability. This criteria includes:

1. Appointing a voting majority of an organization's governing body, and
a) The ability of the Village to impose its will on that organization and/or

b) The potential for the organization to provide specific financial benefits to or
impose specific financial burdens on the Village.

!'U

Organizations for which the Village does not appoint a voting majority but are fiscally
dependent on the Village.

3. Organizations for which the reporting entity financial statements would be misleading
if data of the organization is not included because of the nature or significance of the

relationship.

Based upon application of these criteria, there were no potential component units and all of the
Village's activities were included in the primary government reporting entity.

-15-



VILLAGE OF DRY PRONG

NOTES TO FINANCIAL STATEMENTS
June 30, 2009

Basic Financial Statements

The basic financial statements include both gpovernment-wide and fund financial statements. Both
government-wide and fund financial statements categorize activities as either governmental activities
or business-type activities, which are described as follows:

» Governmental activities involve government services that are normally supported by taxes
and intergovernmental revenues.

» DBusiness-type activities rely on fees and charges for support and operate in a manner similar
to private sector eaterprises.

The government-wide and fund financial statements present the Village’s financial position and
results of operations from differing perspectives which are described as follows:

Government-Wide Financial Statements

The Statement of Net Assets and the Statement of Aciivities display information
about the Village as a whole. The effect of most interfund activity is eliminated from
these financial statements. Furthermore, govemment-wide financial statements
exclude any fiduciary activities which are reported in the fund financial statements.

Program revenues reported in the Statement of Activities consist of amounts that are
directly associated with a2 governmental service or business-type activity. Program
revenues include charges for services, fines, court cost, contributions associated with
a particular function and most grants.

Fund Financial Statements

Funds are separate accounting entities that are desipned to assist with demonstrating
legal compliance and segregating transactions by activity. Separate financial statements
are provided for governmental funds and proprietary funds. In addition, separate financial
statements are presented for any fiduciary activities. Major individual funds are reported
as separate columns in the fund financial statements. The Village’s major funds are
described as follows:

* Governmental Funds — The Village’s only active major governmental fund is its
general fund, The general fund is the primary operating fund and is used to account
for all governmental activities.

* Proprietary Funds — Are used to account for business type activities. The operations
of the Village’s Water System and Sewer System each utilize separate proprietary
funds. Revenue earned in exchange for providing services is reported as operating
income and revenue from other sources is reported as non-operating. Since
proprietary funds operate in a manner similar to business enterprises, these funds
follow certmin pronouncements that are developed by the Financial Accounting
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VILLAGE OF DRY PRONG

NOTES TO FINANCIAL STATEMENTS
June 30, 2009

Standards Board (FASB) for business enterprises. However, the Viilage only applies
those FASB pronouncements that were issued on or before November 30, 1989.

Bagis Of Accounting and Measurement Focus

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts
and reported in the financial statements. Basis of accounting relates to the timing of the measurements
made, regardless of the measurement focus applied. The basis of accounting and measurement focus
used for various financial statement presentations are described as follows:

Financial Statement Prescoiation Basis of Accounting Measurement Focus

Government-Wide Financial Statements  Accrual Basis Economic Resources

Fund Financial Statements:
Governmental Funds Moadified Accrual Basis Current Financial Resources
Proprietary Funds Accrual Basis Economic Resources
Fiduciary Funds Accrual Basis Economic Resources

Under the accrual basis of accounting and the economic resources measurement focus, revenues are
recorded when earned and expenses are recorded when a liability is incurred.

Under the modified accrual basis of account and the current financial resources measure focus revenue is
recognized when it is considered measurable and available. Revenue is considered available if it is
collected within 60 days of year end. In addition, expenses are generally recorded when a liability has
been incurred; however, debt service, compensated absences, claims and judgements are recorded as
expenses when payment is made. Furthermore, when the current financial resources measure focus is
used, amounts recorded as assets exclude capital assets and the acquisition of capital assets is treated as
an expenditure. In addition, long-term debts are excluded from amounts reported as liabilities. Proceed
from issuing long-term debt is reported as an other financing source and repayment of long-terin debt is
reported as an expenditure.

Non-Exchange Transactions

Revenue from certain non-exchange transactions cannot be properly measured prior to collection.
Furthermore, it i3 not practical to determiine the probability of collection resulting from certain non-
exchange transactions such as traffic citations. Consequently, revenue from franchise taxes, fines
and court cost is not recognized until it is collected.

Use Of Estimages

The preparation of financial statement in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actua! results could differ from those estimates.

Restricted Assets

Restricted assets represent resources that must be expended in a specific manner. Restrictions of this
nature are imposed by various contractual obligations including grant agreements and bond covenants. In
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VILLAGE OF DRY PRONG

NOTES TO FINANCIAL STATEMENTS
June 30, 2009

situations where it is permissible to spend restricted resources, the Village typically depletes the
available restricted resources before consuming unrestricted resources.

Budget Practices

The Mayor prepares an annual budget for the Village's general fund. This budget is submitted to the
Board of Aldermen and an approved budpet is adopted before the beginning of each fiscal year.
Amended budgets are prepared prior to the conclusion of each fiscal year. The amended budgets are
prepared and approved in the same manner as the original budget.

The peneral fund budget presents revenue and expenditures on a basis which is consistent with generally
accepted accounting principles. No annual budget is required for the Village's Utility Fund.

Capital Assets

Capital assets are carried at historical cost or estimated historical cost including interest incurred during
construction. Prior to July 1, 1989, there were few records supporting the cost; therefore, cost related to
the Village’s utility system were estimated based on information fumnished by the Village's consulting
engineers. Cost of buildings and equipment acquired prior to July 1, 1989 were estimated based on
replacement cost.

Infrastructure capital assets consisting of streets, bridges, sidewalks and drainage systems acquired
before July 1, 2001 are excluded from capital assets. Depreciation associated with capital assets is
computed using the straight-line method over the estimated useful lives of the assets.

Cash And Cash Equivalents:

Amounts reporied as cash and cash equivalents (restricted and unrestricted) include all cash or hand,
cash in bank accounts, certificates of deposit and highly liquid investments. Credit risk associated with
bank deposits is limifed by requiring fiscal agent banks to pledge securitics as required by State Law.
Furthermore, interest rate risk associated with certificates of deposits is typically mitigated by purchasing
instruments that mature in one year or less.

Deferred Revenue:
Amounts collected from grant programs are reported as deferred revenue until the Village has -
complied with the terms and conditions of the grant program. The amount reported as deferred
revenue represents the unexpended portion of grant receipts that are required to be used for specific
purposes.

Internal Balances:

All funds paid to vendors are typically disbursed from the General Fund. Amounts paid by the General
Fund on behalf of other funds and any reimbursements received by the General Fund are reported as
internal receivables and payables. In the government-wide Statement of Net Assets internal balances are
eliminated except for the presentation of net residual amounts due between governmental and business-
type activities.
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VILLAGE OF DRY PRONG

NOTES TO FINANCIAL STATEMENTS
June 30, 2009

Statement Of Cash Flows:

For the purpose of reporting cash flows, cash and cash equivalents includes all cash on hand, cash in
banks and certificates of depasit.

NOTE 2 - CASH AND CASH EQUIVALENTS
Cash balances at June 30, 2009 are presented as follows:

Book Bank
Balance Balance
Cash and Cash Equivalents $ 184390 § 187,600
Restricted Cash and Cash Equivalents 52,318 52,318
Total $ 236,708 § 239918

The bank balance is secured by FDIC insurance totaling $250,000.

NOTE 3 - RECEIVABLES
Receivables at June 30, 2009, are summarized as follows:

Gaovernmental
Activities Business-Type Total
Grant Reimbursements $ 20,000 $ - $ 20,000
Utility Accounts o 15,778 " 15,778
Other : 168 —— 168
Total 3 20,168 % 15,778 § 35,946

NOTE 4 - LONG-TERM DEBT
The following is & summary of transactions involving long-term debt for the year ended June 30, 2009;

Bonds payable, June 30, 2008 $ 171,480
New issues —
Retirements (8,040)
Bonds payable, June 30, 2009 163,440
Due within onc year 8.442
Due in more than one year $ 154,998
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VILLAGE OF DRY PRONG

NOTES TO FINANCIAL STATEMENTS
June 30, 2009

Long-term debt consist of a $280,200 Sewer Revenue Bond issue dated November 1, 1982, due in
annual installments of $16,614 including interest at 5%, with the final instailment due November 1,
2022,

A schedule of maturities of long-term debt follows for the years ended June 30:

Year Ended June 30" Principal Interest
2010 $ 8,442 3 8,172
2011 3,864 7,750
2012 9,307 7,307
2013 : 9,773 6,841
2014 10,261 6,353
20152019 59,535 23,535
20202024 57,258 7,187
Total $ 163,440 § 67,145

Interest incurred in connection with long-ierm debt totaled $8,373 and the entire balance has been
presented as a direct expense of the Villages sewer system.

NOTE 5 - AD VALOREM TAXES

The Village bills and collects its own property taxes using the assessed values determined by the Tax
Assessor of Grant Parish. For the year ended June 30, 2009, the Village levied 6.89 mills for general
corporate purposes.

Ad valorem taxes are assessed on a calendar year basis and are due on or before December 31 in the year
the tax is levied. Revenues from ad valorem taxes are recognized as revenue in the year billed.

NOTE 6 — CAPITAL ASSETS

A summary of the property and equipment reported by the Village at June 30, 2009 consists of the
following:
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VILLAGE OF DRY PRONG

NOTES TO FINANCIAL STATEMENTS
June 30, 2009

Beginning Ending
Balance Additions Disposals Balance
Governmental Activities ’
Land 3 47883 3% - § - § 472883
Capital Assets Being Depreciated:
Buildings and Improvements 218,602 - — 218,602
Machinery and Equipment 159,182 — — 159,182
Total 377,784 — —— 377,784
Less Accumulated Depreciation 212,98] 17,687 — 230,668
Total Net of Depreciation b 164,803 $ 17,687 % - 3§ 147,116
Business-Type Activities
Land $ 41,369 3 — § — $ 41,369
Capital Assets Being Depreciated:
Water Distribution System $ 1,825,496 3 — ¥ —-  $ 1,825,496
Wastewater System 1,773,697 — —— 1,773,697
Equipment 85,836 20,698 o 106,534
Total 3,685,029 20,698 -—-- 3,705,727
Less Accumulated Depreciation 1,509,977 94.014 — 1,603,991
Tatal Net of Depreciation $ 2,175,052 §(73,316) § - § 2,101,736

Depreciation expense reported by various functions is presented as follows:

Governmental Activities:

General Government $11,378
Law Enforcement 4,839
Fire Protection 1,470
Total Depreciation — Governmental Activities $ 17,687

Business-Type Activities:

Water $ 48,375
Sewer 45,639
Total Depreciation — Business-Type Activities $ 94,014

NOTE 7- RISK MANAGEMENT

The Village is exposed to various risks of loss related to torts; theft, damage or destruction of assets;
errors and ormissions; injuries to employees; and natural disasters.
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VILLAGE OF DRY PRONG

NOTES TO FINANCIAL STATEMENTS
June 30, 2009

The Village insures against these risks by participating in a public entity risk pool that operates as a
common insurance program and by purchasing commercial insurance. Settied claims resulting from
these risk have not exceeded insurance coverage in any of the past three fiscal years.

NOTE 8 — DESIGNATIONS AND RESTRICTIONS

Details regarding the designations and restrictions that limit the use of various resources are summarized
as follows:

» The Board of Aldermen has designated a portion of the General Fund’s cash reserves for street
improvements. Accordingly, these funds are not available for any other purpose unless the
designation is modified by actions of the Board of Aldermen. The portion of the general fund
balance subject to the designation has been presented scparately on the governmental funds
balance sheet.

« Bond covenants require the Village to establish bank accounts which serve as debt service and
depreciation reserves. Funds may be disbursed from these accounts only under specific
circumstances described by the bond covenants. Amounts on deposit in these accounts are
reported as restricted cash. In addition, the corresponding amounts of net assets are also
presented as restricted net assats.

NOTE 9 — INTERFUND BALANCES

As discussed in Note 1, interfund balances arise when the general fund disburses funds on behalf of the
water and sewer fund. The water and sewer funds periodically submit reimbursements to the general
fund; however, no significant reductions in the interfund balances are expected within the next year.
Balances outstanding at June 30, 2009 are summarized as follows:

Interfund Interfund
Receivables Payables

Governmental Activities:

General Fund § 272,702 3 —
Business-Type Activities:

Waier — 91,540
Sewer e 181,162
Total Business-Type Activities — 272,702
Government-Wide Totals 3 272,702 $ 272,702

NOTE 10 — CONTINGENCIES

The Village is involved in a lawsuit filed by the owner of a structure that has encroached on the
Village’s right of way. The Village expects to settle out of court without incurring any significant
liabilities.
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VILLAGE OF DRY PRONG

NOTES TO FINANCIAL. STATEMENTS
June 30, 2009

NOTE 11 — PENSION PLANS:

The Village’s Police Chief is members of the Municipal Police Employees Retirement System. The
system is a cost-sharing, multiple-employer defined benefit pension plans administered by separate
boards of trustees.

Plan Description - All full-time police department employees engaged in law enforcement are eligible
to participate in the System. Employees who retire at or after age S0 with at least 20 years of creditable
service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement
benefit, payable monthly for life, equal to 3 percent of their final-average salary for each year of
creditable service. Final-averape salary is the employee's average salary over the 36 consecutive or
joined months that produce the highest average. Employees who terminate with at least the amount of
creditable service stated above, and do not withdraw their employee contributions, may retire at the
ages specified previously and receive the benefit accrued to their date of termination. The System also
provides death and disability benefits. Benefits are established or amended by state statute.

The System issues an annual publicly available financial report that includes financial statements and
required supplementary information for the System. That report may be obtained by writing to the
Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton
Rouge, Louisiana 70800-2250, or by calling (225) 929-7411.

Funding Policy - Plan members are required by state statute to contribute 7.5 percent of their annual
covered salary and the Village is required to contribute at an actvarially determined rate. The
contribution requirements of plan members and the Village is established and may be amended by
state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are
determined by actuarial valuation and are subject to change each year based on the results of the
valuation for the prior fiscal year. The Village's contributions to the plan were equal to the required
contributions for the year.
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VILLAGE OF DRY PRONG

General Fund
Statement of Revenues, Expenditfures and Changes in Fund Balances
Budget and Actual

Year Ended June 30, 2009
Vanance with
Final Budget
Budpeted Amounts Actual Positive
Original Final ._Amounts (Negative)
Revenues:
Taxes:
Ad valorem B 2300 % 9300 § 10,015 § 715
Franchise 22,000 22,000 19,193 (2,807)
Occupational licenses 28,500 28.500 33,397 4,897
Fines and Court Cost 76,711 76,711 186,269 109,558
Grant - - 35,421 35,421
Miscellaneous 7,500 7,500 10,736 3,236
Total revenues 144,011 144,011 295,031 151,020
General Government:
Salary - mayar and aldermen 3,000 3,000 3,000 -
Salaries - other 14,911 14,911 15,123 (212)
Dues and publications 500 500 558 (58)
Insurance 6,100 6,100 3,163 2,937
Legal and professional 9,000 9,000 15,847 (6,847)
Library 9,000 9,000 2.600 6,400
Office supplies 3,000 3,000 20,458 (17,438)
Payroll taxes and benefits 5,200 5,200 4,730 470
Printing and advertising 1,500 1,500 723 777
Repairs and maintenance 5,500 5,500 4,109 1,391
Streets and parks 53,500 53,500 24,349 29,151
Traffic ticket assessments 6,900 6,900 7,885 (985)
Utilities and telephone 6,000 6,000 6,719 {(719)
Miscellaneous 10,400 10,400 11,604 (1,204)
Total general government 134,511 134,511 120,868 13,643
Continued...
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VILLAGE OF DRY PRONG

General Fund

Statement of Revenues, Expenditures and Changes in Fund Balances
Budget and Actual

Year Ended June 30, 2009

Varance with

Final Budget
Budgeted Amounts Actual Paositive
Original Final Amounts (Negative)
Public Safety:
Police department

Salzries and payroll taxes 34,500 34,500 46,844 (12,344)

Fuel 3,500 3,500 3,664 (164)

Parts and supplies 3,500 3,500 7,768 (4,268)

Miscellaneous 5,000 5,000 968 4,032

Total police department 46,500 46,500 59,244 (12,744)
Capital Outlay - - - -

Tetal expenditures 181,011 181,011 180,112 809
Excess (deficiency) of revenues

over expenditures (37,000) {(37,000) 114,919 151,919
Other sources (uses)

Operating transfers in (out) - - - -
Net Change in Fund Balances (37,000) (37,000) 114,919 151,919
Fund balance - beginning of year 337,474 337474 337.474 -
Fund balance - end of year $ 300474 $ 300474 $ 452393 $ 151,919
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VILLAGE OF DRY PRONG

Statements of Net Assels
Sewer Fund
June 30, 2008 and 2008

ASSETS:

Current Assets:
Other assets

Restricted Assets:
Cash and cash equivalents
Sinking Fund
Depreciation and Contingency
Reserves

Tolal Resiricted Assets

Noncurrent Assets:

Capital Assets:
Land
Depreciable capital assets, net
Total noncurrent assets

Total assets

LIABILITTES:

Current Assets:
Due to other funds

Total current liabilities

Liabilities Payable From Restricted Assets:
Accrued interest payable from restricted assets
Current portion of long-term debt

Noncurrent Liabilities:
Long-term debt

Total linbilities
NET ASSETS:

Invested in capital assets, net of related debt

Restricted for debt service
Unrestricted

Total net assets (deficit)
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2009 2008
$ - 3 -
22,150 12,021
18,073 21,172
12,095 17,131
52318 50,324
41,369 41369
700,573 735 863
741,942 777,232
794,260 827,556
181,162 149 401
181,162 149 401
4,085 47287
8,447 8,040
154,998 163,440
348,687 325,168
578,502 605,752
48,233 46,037
(181,162) (149,401)
$ 445573 3 502,388




VILLAGE OF DRY PRONG

Statements of Revenues, Expenses and Changes in Fund Net Asseis

Sewer Fund
Years Ended June 30, 2009 and 2008

Operating revenues;
Charges for services pledged as security

for revenue bonds
Total Operating Revenues

Operating expenses:
Salaries and payroll taxes
Chemicals and supplies
Depreciation

Insurance

Utilities

Lepal and professional
Repairs and maintenance
Miscellaneous

Total operating expenses

Operating income (loss)

Non-operating revenues {expenses):

Interest income
Interest expense
Total Non-operating revenues

Income (loss) before capital contributions and transfers
Capital Contributions

Change in net assets
Total net assets - beginning

Total net assets - ending
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2009 2008
58,087 $ 53,422
58 087 53,422
18,236 15,662
2,272 943
45,639 45,838
1,786 3,503
13,158 13,680
4,394 5,339
16,935 6,722
4,432 3,191
106,852 94 378
(48,765) (41,456)

323 415
(8.373) (8,765)
(8,050) (8,350)
(56,815) (45,806)

- 16,800
(56,815) (33,006)
502,388 535,394
445573 3 502,388




VILLAGE OF DRY PRONG
SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS
For the year ended June 30, 2009

Paul Pace, Mavor $ 1,200
Jamie Hyde, Alderman 600
Belinda Gauthier, Alderman 600
John Landry, Alderman 600

Total $ 3,000
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INDEPENDENT AUIITORS® REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAT, STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Mayor and Beard of Aldermen
Village of Dry Prong, Louisiana

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, and each major fund of the Village of Dry Prong (Village) as of and for the year
ended June 30, 2009, which collectively comprise the Village’s basic financial statements and have
issued our report thereon dated September 2, 2009. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Siandards, issued by the Comptroller General of
the United Siates.

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit, we considered the Village of Dry Prong’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Village’s internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Village’s internal control over financial reporting.

A control deficiency exists when the design or operation of a confrol does not allow management or
employees, in the normal course of performing tbeir assigned functions, to prevent or detect
misstatements on 2 timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the Village’s ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles, such
that there is more than a remote likelihood that a misstaterent of the Villape’s financial statements
that is more than inconsequential will not be prevented or detected by the Village’s internal control.

-Members-
Amerfcan Institute of Certifiod Publie Accountonts « Soclety of Louiskma CPAs
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Village of Dry Prong
September 2, 2009
Page 2

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will
not be prevented or detected by the Village’s internal control.

Qur consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses,
as defined above.

COMPLIANCE AND OTHER MATTERS

As part of obtaining reasonable assurance about whether the Village of Dry Prong’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

This report is intended solely for the information and vse of management and is not intended to be
and should not be used by anyone other than these specified parties.

i Yy AF

ROZIER, HARRINGTON & McKAY
Certified Public Accountants
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VILLAGE OF DRY PRONG

SCHEDULE OF FINDINGS AND QUESTIONED COST
For the Year Ended June 30, 2009

PART I - SUMMARY OF AUDITOR’S RESULTS:

o The Independent Auditors’ Report on the financial statements of the Village of Dry Prong as of
Juoe 30, 2009 and for the year then ended expressed an unqualified opinion.

e The audit did not disclose any audit findings which are required to be reporied as reportable
conditions or material weaknesses.

o The results of the audit disclosed no instances of noncompliance that are considered to be material
to the financial statements of the Village of Dry Prong.

PART II - FINDINGS RELATING TO THE FINANCIAL STATEMENTS WHICH
ARE REQUIRED TQ BE REPORTED IN ACCORDANCE WITH GENERALLY
ACCEPTED GOVERNMENTAL AUDITING STANDARDS:

» None.

PART III - FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS
WHICH SHALL INCLUDE AUDIT FINDINGS AS DEFINED BY OMB
CIRCULAR A4-133:

» None.
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VILLAGE OF DRY PRONG

MANAGEMENT'S CORRECTIVE ACTION PLAN
For the Year Ended June 30, 2009

SECTION1
INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL
STATEMENTS.

No findings that are material to the financial | Response —N/A
statements were reported.

SECTION O
INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS

No findings were reported in the schedule of findings | Response — N/A
and questioned costs.

SECTION IIT
MANAGEMENT LETTER

No management letter was issued. Response — N/A
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VILLAGE OF DRY PRONG

SCHEDULE OF PRIOR YEAR FINDINGS AND QUESTIONED COST
For the Year Ended June 30, 20089

SECTIONI
INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL
STATEMENTS.

No findings of this nature were reported as a result of the | Response — N/A
previous audit.

SECTION I
INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS

No findings of this nature were reported as a result of the | Response —N/A
previous audit.

SECTION I
MANAGEMENT LETTER
2008-1 Daily Deposits Respanse

State law requires deposits to be made on a daily basis, | Recent deposit activity indicates that deposits
whenever practicable. In order to avoid having cash on | are made on each working day.

hand over night and to comply with the law, we supgest
depasiting all collections at the end of each business day.
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